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 50 stocks for 2014 

The proliferation of ETFs and other index-linked instruments has made it easy for 
investors to achieve returns that replicate those of an entire market. When intra-
market return correlations are high, even stocks with varying business profiles tend 
to move in tandem. But when correlations fall, as they are doing now (Chart 1), 
performance among different stocks diverges. It appears that US equities are 
entering a stock picker’s phase, making the case for individual stock selection over 
indexing. 

In this report we highlight the top stock picks for 2014 by BofA Merrill Lynch analysts 
by US industry group. Our analysts expect that these stocks will outperform their 
peers over the next 12 months. 

Chart 1: Pair-wise correlations have been falling, making the case for a stock picker’s market 

 
Source: BofA Merrill Lynch US Equity & US Quant Strategy 
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Top stock picks for 2014 
The following 50 stocks represent the best ideas from BofA Merrill Lynch analysts for the year ahead. 

Table 1: BofA Merrill Lynch top picks by analyst 

  

Industry Analyst Company Name Ticker Mkt Cap 
USD 
(mln) 

Opinion USD Price 
14 Jan 
2014 

2014e P/E Company Description Footnote 

B
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ls
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nd
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ls
 Airlines Engel,Glenn Southwest LUV 14,931 BUY 21.43 16.5 Southwest is the fourth largest US airline. BObijopsv 

Aerospace & Defense Epstein,Ronald J. Precision Cast PCP 39,337 BUY 270.81 22.4 Precision Castparts is the leading manufacturer of complex metal castings. Bbijopsvw 

Transportation Hoexter,Ken CSX Corporation CSX 29,275 BUY 28.88 14.6 CSX provides rail freight transportation across the Eastern half of the US. Bbijopvw 

Chemicals McCarthy,Kevin Eastman Chemical EMN 12,204 BUY 79.29 11.6 Eastman Chemical is a global, mid-cap, hybrid chemical company. Bbijopsvw 

Autos Murphy,John Ford Motor F 64,689 BUY 16.40 11.3 Ford Motor is one of the world's largest vehicle producers. BObijopsvw 

Multi-Industry Obin,Andrew Eaton Corp PLC ETN 35,874 BUY 75.70 15.1 Eaton Corp. is a leading diversified industrial manufacturer. Bbijopsvw 

Engineering & Construction Obin,Andrew Fluor Corp FLR 12,983 BUY 79.48 17.1 Fluor is the largest publicly traded E&C company in the US. Bbijopsvw 

Machinery Gilardi,Ross United Rentals URI 7,349 BUY 78.82 14.0 United Rentals is the largest equipment rental chain in the world. Bbijopsvw 

Paper & Packaging Staphos,George Avery Dennison AVY 4,953 BUY 51.27 16.8 Avery Dennison is a global leader in pressure-sensitive labeling and retail ticketing. Bbgijopsv 

Metals & Mining Tanners,Timna Nucor NUE 16,410 BUY 51.57 16.6 Nucor is one of North America's largest steel producers. BObgijopsv 

Homebuilders Roxland,Michael Toll Brothers TOL 6,430 BUY 36.27 22.7 Toll Brothers is a leading US homebuilder. Bbijops 

C
on

su
m

er
 

Restaurants Buckley,Joseph McDonald's Corp MCD 94,747 BUY 95.22 16.1 McDonald's is the largest quick service restaurant company in the world. Bbgijopsvw 

Retailing-Hardlines Chai,Denise Whirlpool WHR 12,186 BUY 155.25 12.8 Whirlpool is the leading global appliance manufacturer. Bbgijopsvw 

Cons./Household Prod. Tong,Olivia Newell NWL 9,144 BUY 31.84 15.8 Newell Rubbermaid is a manufacturer and marketer of consumer products. Bbijopsvw 

Education/Bus. Svcs. Gubins,Sara Robert Half RHI 5,688 BUY 41.04 18.7 Robert Half provides temporary workers and permanent placement services. Bbijopsv 

Specialty Retail Hutchinson,Lorraine Urban Outfitter URBN 5,470 BUY 37.13 20.2 Urban Outfitters is a specialty retailer and wholesaler. Bbjop 

Footwear Ohmes,Robert Dick's DKS 6,950 BUY 55.25 20.8 Dick's Sporting Goods, Inc is a full-line sporting goods retailer. Bbijopsvw 

Packaged Food Oksenhendler,Ryan Archer Daniels ADM 27,852 BUY 42.33 11.8 Archer Daniels Midland is a large agricultural services company. Bbijopsvw 

Beverages Spillane,Bryan Constellation STZ 15,359 BUY 80.93 25.3 Constellation Brands is a leading global producer of alcoholic beverages. Bbgijopsvw 

Tobacco Oksenhendler,Ryan Philip Morris Intl PM 132,099 BUY 82.45 14.6 Philip Morris International is one of the largest intl. cigarette producers. #Bbjpw 

En
er

gy
 

Oil Services Becker,Douglas Halliburton HAL 42,751 BUY 50.40 12.0 Halliburton is the second largest provider of oil services worldwide. Bbgijopsvw 

Oils/Refining/E&P Leggate,Doug Hess HES 26,847 BUY 79.53 13.9 Hess Corp is an integrated oil and gas company. Bbijopsvw 

MLPs Moreen,Gabe Markwest MWE 11,508 BUY 67.22 37.1 Markwest is an MLP engaged in the gathering, transporting and processing of energy. Bbijopsvw 

Alternative Energy Sankar,Krish Sun Edison SUNE 3,842 BUY 14.41 24.8 SunEdison develops solar projects and supplies wafers to the semiconductor industry. Bbgijopsvw 

Utilities Chin,Brian NextEra Energy NEE 37,739 BUY 86.72 16.4 NextEra Energy is an electricity generator. BObijopsvw 

Note the share price, market cap, investment opinion, and forward P/E are as of January 14, 2014  
* Please see Footnote Key on page 4 
This is a compilation of stocks and will not be updated or maintained. Please refer to fundamental research reports for a company prior to making any investment decisions. 
Source: BofA Merrill Lynch Global Research 

 
  



 

 
 

15 January 2014 

 

  
 U.S. Investm

ent Strategy 

3 

Table 2: BofA Merrill Lynch top picks by analyst (cont.) 

  

Industry Analyst Company Name Ticker Mkt Cap 
USD 
(mln) 

Opinion USD Price 
14 Jan 
2014 

2014e P/E Company Description Footnote 
Fi

na
nc

ia
ls

 

Specialty Finance Bruce,Kenneth Ocwen Financial OCN 7,169 BUY 52.78 9.0 Ocwen is the only publically-traded pure play mortgage servicer. Bbijopsvw 

Asset Management Carrier,Michael T. Rowe Price TROW 21,702 BUY 83.19 18.5 T. Rowe Price is one of the largest mutual fund managers in the US. Bbjopw 

P&C Insurance Cohen,Jay A. AIG AIG 76,209 BUY 51.76 12.5 AIG is a multi-line insurer. BObijopsv 

Banks Najarian,Erika Citigroup C 163,630 BUY 53.95 9.6 Citigroup is a leading global diversified financial service company. ABObgijopsvw 

REITs Schmidt,Craig General Growth Prop GGP 18,679 BUY 20.50 16.0 General Growth Properties is a mall REIT. Bbijopsv 

Life Insurance Weiss,Seth MetLife Inc. MET 60,077 BUY 53.59 9.6 MetLife is one of the largest US life insurers. BObijopsvw 

H
ea

lth
ca

re
 

Biotech-Small Cap Byrne,Steve Karyopharm KPTI 685 BUY 23.01 -17.7 Karyopharm Therapeutics is a clinical stage biopharmaceutical company. Bbgijpsv 

Biotech-Large Cap McMinn,Rachel Gilead GILD 114,986 BUY 74.99 18.2 Gilead is a biotech company focused on HIV therapeutics. BObijopsvw 

Life Sciences De Bruin,Derik PerkinElmer PKI 4,805 BUY 42.75 17.8 PerkinElmer is a diversified provider of scientific instruments. Bbijopsvw 

Healthcare Facilities Fischbeck,Kevin Community Health CYH 3,851 BUY 40.55 8.7 Community Health Systems operates acute care hospitals. Bbijopsv 

Managed Care Fischbeck,Kevin CIGNA Corp CI 24,736 BUY 89.49 12.5 CIGNA is one of the largest providers of managed care services in the US. Bbijopsv 

Pharmaceuticals Gilbert,Gregg Eli Lilly & Co. LLY 59,082 BUY 52.44 18.3 Eli Lilly is a global pharmaceutical company. Bbijopsvw 

Specialty Pharma Gilbert,Gregg Allergan AGN 36,022 BUY 121.22 21.1 Allergan is a fully-integrated specialty pharmaceutical company. Bbgijopsvw 

Medical Technology Hopkins,Bob St Jude Medical STJ 19,303 BUY 66.15 16.9 St. Jude is a medical device company focused on the cardiovascular markets. Bbgijopsv 

Pharma Services Willoughby,Robert Catamaran CTRX 10,321 BUY 50.03 20.0 Catamaran is a middle-market pharmacy benefit manager. Bbijopv 

Te
ch

, M
ed

ia
, &

 T
el

ec
om

 

Semiconductors Arya,Vivek NXP NXPI 11,107 BUY 44.12 11.3 NXP is a leading vendor of high-performance mixed-signal semiconductors. Bbgijopsv 

Telecom Services Barden,David Equinix EQIX 8,897 BUY 178.74 43.3 Equinix, Inc. is the premier global data center operator. Bbgijopsvw 

IT Hardware Craig,Scott EMC Corp EMC 52,969 BUY 25.74 13.2 EMC Corporation provides enterprise storage systems, software, and networks. Bbgijopsvw 

IT Services Gubins,Sara Cognizant CTSH 30,350 BUY 100.33 21.4 Cognizant provides IT consulting and outsourcing services. Bbijopsvw 

Tech./Telecom Equip. Liani,Tal Cisco Systems CSCO 119,818 BUY 22.41 11.3 Cisco Systems is a provider of data networking products. Bbijopsvw 

Electrical Equipment Mohan,Wamsi Corning GLW 26,759 BUY 18.49 13.9 Corning manufactures LCD glass, optical fiber, and cable & telecom equipment. Bbgijopsvw 

Internet/e-Commerce Post,Justin Facebook FB 146,672 BUY 57.74 51.1 Facebook is the largest social network. Bbgijopsw 

Cable/Satellite Reif Cohen,Jessica Comcast Corp CMCSA 137,162 BUY 52.81 18.1 Comcast is the largest US provider of cable services. #BObijopsv 

Entertainment Reif Cohen,Jessica Disney Walt DIS 130,829 BUY 74.45 19.0 Disney is one of the largest diversified media companies. BObijoprsvw 

Semi Cap Equip. Sankar,Krish KLA-Tencor KLAC 10,642 BUY 63.86 16.8 KLA-Tencor is a leading provider of solutions for semiconductor manufacturers. Bbijopsvw 

Note the share price, market cap, investment opinion, and forward P/E are as of January 14, 2014  
* Please see Footnote Key on page 4 
This is a compilation of stocks and will not be updated or maintained. Please refer to fundamental research reports for a company prior to making any investment decisions. 
Source: BofA Merrill Lynch Global Research 
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Footnote key 
/#/ One or more analysts responsible for covering the securities in this report owns such securities. 
/b/ MLPF&S or one of its affiliates acts as a market maker for the equity securities recommended in the report. 
/g/ MLPF&S or an affiliate was a manager of a public offering of securities of this company within the last 12 months. 
/i/ The company is or was, within the last 12 months, an investment banking client of MLPF&S and/or one or more of its affiliates. 
/j/ MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months. 
/o/ The company is or was, within the last 12 months, a securities business client (non-investment banking) of MLPF&S and/or one or more of its affiliates. 
/p/ The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates. 
/q/ In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for sale. 
/r/ An officer, director or employee of MLPF&S or one of its affiliates is an officer or director of this company. 
/s/ MLPF&S or an affiliate has received compensation for investment banking services from this company within the past 12 months. 
/v/ MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company within the next three months. 
/w/ MLPF&S together with its affiliates beneficially owns one percent or more of the common stock of this company. If this report was issued on or after the 10th day of the month, it reflects the ownership position 
on the last day of the previous month. Reports issued before the 10th day of a month reflect the ownership position at the end of the second month preceding the date of the report. 
/z/ The country in which this company is organized has certain laws or regulations that limit or restrict ownership of the company's shares by nationals of other countries. 
/A/ One of the analysts covering the company is a former employee of the company and, in that capacity, received compensation from the company within the past 12 months. 
/B/ MLPF&S or one of its affiliates is willing to sell to, or buy from, clients the common equity of the company on a principal basis. 
/N/ The company is a corporate broking client of Merrill Lynch International in the United Kingdom. 
/O/ MLPF&S or one of its affiliates has a significant financial interest in the fixed income instruments of the issuer. If this report was issued on or after the 10th day of a month, it reflects a significant financial 
interest on the last day of the previous month. Reports issued before the 10th day of a month reflect a significant financial interest at the end of the second month preceding the date of the report. 

 
 
                     
Link to Definitions 
Macro 
Click here for definitions of commonly used terms. 
 
Analyst Certification 
We, Andrew Obin, Bob Hopkins, Brian Chin, Bryan D. Spillane, Craig Schmidt, 
David W. Barden, CFA, Denise Chai, CFA, Derik de Bruin, Doug Leggate, 
Douglas L. Becker, CFA, Erika Najarian, Gabe Moreen, George L. Staphos, 
Glenn D. Engel, CFA, Gregg Gilbert, Jay A. Cohen, Jessica Reif Cohen, John 
Murphy, CFA, Joseph T. Buckley, CFA, Justin Post, Ken Hoexter, Kenneth Bruce, 
Kevin Fischbeck, CFA, Kevin W. McCarthy, CFA, Krish Sankar, Lorraine 
Hutchinson, CFA, Michael A. Roxland, Michael Carrier, CFA, Olivia Tong, CFA, 
Rachel McMinn, Robert F. Ohmes, CFA, Robert M. Willoughby, Ronald J. 
Epstein, Ross Gilardi, Ryan Oksenhendler, Sara Gubins, Scott D. Craig, CFA, 
Seth Weiss, Steve Byrne, CFA, Tal Liani, Timna Tanners, Vivek Arya and Wamsi 
Mohan, hereby certify that the views each of us has expressed in this research 
report accurately reflect each of our respective personal views about the subject 
securities and issuers. We also certify that no part of our respective 
compensation was, is, or will be, directly or indirectly, related to the specific 
recommendations or view expressed in this research report. 
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Important Disclosures  
                                    

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK 
RATINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a 
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There 
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least 
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month total return expectation for a 
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better 
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation). 
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster* 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
* Ratings dispersions may vary from time to time where BofA Merrill Lynch Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered 
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common 
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Merrill Lynch Comment referencing the stock.  
 

BofA Merrill Lynch Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall 
profitability of Bank of America Corporation, including profits derived from investment banking revenues.  

Other Important Disclosures 
 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf. 
"BofA Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates. Investors should contact their BofA 

Merrill Lynch representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report. 
"BofA Merrill Lynch" and "Merrill Lynch" are each global brands for BofA Merrill Lynch Global Research. 

Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports: 
MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch (France): 

Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd., Frankfurt Branch; Merrill Lynch (South Africa): Merrill 
Lynch South Africa (Pty) Ltd.; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLI (UK): Merrill Lynch International; Merrill Lynch (Australia): Merrill 
Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd.; 
Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch (Argentina): Merrill Lynch 
Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch); Merrill 
Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch (Indonesia): PT Merrill Lynch 
Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): OOO Merrill Lynch Securities, Moscow; Merrill Lynch (Turkey I.B.): Merrill Lynch 
Yatirim Bank A.S.; Merrill Lynch (Turkey Broker): Merrill Lynch Menkul Değerler A.Ş.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch; MLPF&S 
(Zurich rep. office): MLPF&S Incorporated Zurich representative office; Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill Lynch (Brazil): 
Bank of America Merrill Lynch Banco Multiplo S.A.; Merrill Lynch KSA Company, Merrill Lynch Kingdom of Saudi Arabia Company. 

This research report has been approved for publication and is distributed in the United Kingdom to professional clients and eligible counterparties (as each is 
defined in the rules of the Financial Conduct Authority and the Prudential Regulation Authority) by Merrill Lynch International and Banc of America Securities Limited 
(BASL), which are authorized by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, and is 
distributed in the United Kingdom to retail clients (as defined in the rules of the Financial Conduct Authority and the Prudential Regulation Authority) by Merrill Lynch 
International Bank Limited, London Branch, which is authorised by the Central Bank of Ireland and subject to limited regulation by the Financial Conduct Authority 
and Prudential Regulation Authority - details about the extent of our regulation by the Financial Conduct Authority and Prudential Regulation Authority are available 
from us on request; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co., Ltd., a registered securities dealer under the Financial 
Instruments and Exchange Act in Japan; is distributed in Hong Kong by Merrill Lynch (Asia Pacific) Limited, which is regulated by the Hong Kong SFC and the Hong 
Kong Monetary Authority; is issued and distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in India by DSP Merrill Lynch 
Limited; and is issued and distributed in Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. (Company 
Registration No.’s F 06872E and 198602883D respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited 
(Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd. are regulated by the Monetary Authority of Singapore. Bank of America N.A., Australian Branch (ARBN 064 
874 531), AFS License 412901 (BANA Australia) and Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes this 
report in Australia only to 'Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of BANA Australia, neither MLEA nor any of its 
affiliates involved in preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential 
Regulation Authority. No approval is required for publication or distribution of this report in Brazil and its local distribution is made by Bank of America Merrill Lynch 
Banco Múltiplo S.A. in accordance with applicable regulations. Merrill Lynch (Dubai) is authorized and regulated by the Dubai Financial Services Authority (DFSA). 
Research reports prepared and issued by Merrill Lynch (Dubai) are prepared and issued in accordance with the requirements of the DFSA conduct of business rules. 

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin. 
This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 

the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research 
report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates. 
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General Investment Related Disclosures: 
Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other 

financial instrument. No part of this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the 
express written consent of BofA Merrill Lynch. 

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to 
buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report. 

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, 
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or 
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the 
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial 
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire 
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the 
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different from 
and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to other 
stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating. 

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other 
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek 
advice regarding the applicability of such regulations prior to executing any short idea contained in this report. 

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments, including ADRs, effectively assume currency risk. 

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by BofA Merrill Lynch entities located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at 
http://www.ml.com/media/43347.pdf. 

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments. 

MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or 
one of its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report. 

BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or 
recommendations that are inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect 
the different time frames, assumptions, views and analytical methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to ensure that 
such other trading ideas or recommendations are brought to the attention of any recipient of this report. 

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate 
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom 
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and 
continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report. 

Copyright and General Information regarding Research Reports: 
Copyright 2014 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks 

of Bank of America Corporation. iQanalytics®, iQcustom®, iQdatabase® are registered service marks of Bank of America Corporation. This research report is 
prepared for the use of BofA Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the 
express written consent of BofA Merrill Lynch. BofA Merrill Lynch Global Research reports are distributed simultaneously to internal and client websites and other 
portals by BofA Merrill Lynch and are not publicly-available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report 
constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including 
any investment recommendations, estimates or price targets) without first obtaining expressed permission from an authorized officer of BofA Merrill Lynch. 

Materials prepared by BofA Merrill Lynch Global Research personnel are based on public information. Facts and views presented in this material have not been 
reviewed by, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch, including investment banking personnel. BofA 
Merrill Lynch has established information barriers between BofA Merrill Lynch Global Research and certain business groups. As a result, BofA Merrill Lynch does not 
disclose certain client relationships with, or compensation received from, such companies in research reports. To the extent this report discusses any legal 
proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal 
advisers as to issues of law relating to the subject matter of this report. BofA Merrill Lynch Global Research personnel’s knowledge of legal proceedings in which any 
BofA Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies 
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by, 
discussed with, and may not reflect information known to, professionals in other business areas of BofA Merrill Lynch in connection with the legal proceedings or 
matters relevant to such proceedings. 

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the issuer(s). BofA Merrill Lynch Global Research policy prohibits research personnel from disclosing a recommendation, investment rating, or 
investment thesis for review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to BofA Merrill Lynch and its affiliates) was obtained from various sources and we do not 
guarantee its accuracy. This report may contain links to third-party websites. BofA Merrill Lynch is not responsible for the content of any third-party website or any 
linked content contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into 
this report. The inclusion of a link in this report does not imply any endorsement by or any affiliation with BofA Merrill Lynch. Access to any third-party website is at 
your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information to them. BofA Merrill 
Lynch is not responsible for such terms and privacy policies and expressly disclaims any liability for them. 
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Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer 
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision. 

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any 
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses 
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of 
any kind. Sales persons and financial advisors affiliated with MLPF&S or any of its affiliates may not solicit purchases of securities or financial instruments that are 
Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 

Neither BofA Merrill Lynch nor any officer or employee of BofA Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or 
losses arising from any use of this report or its contents.   
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