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The telephone survey consisted of 1,001 mass affluent respondents, de-
fined as individuals with investable assets (val
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OWe are beginning to see a positive s
ers view their future. This improvement is not just indicative of a changing mindset

wedbre seeing our clients take action. s a
more control over their future, including the education of their children, by investing
more in both retirement and coll ege sa cco

- Dean Athanasia, president of Preferred and Small Business
Banking at Bank of America
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Cost of College

With the cost of college education rising, onein  Questioning the
five (19 percent) mass Value of College

believe college is worth the investment. Do you think the cost of college education
is worth the return on your investment?

Parents continue to financially support their chil- [ o |

drends education, yet National af -
fluent express concern over the rising cost of col-
lege.

19%

21% 61%

Married Parents Parents
without with Adult with Young
Chidren Children Chidren

In the Words of the Mass Affluent...

e out of control , and there

*Source: Merrill Edge Online Forum, CommuniSpace

Saving for College

Do you wish you had started saving for your Half of mass affluent parents with children who did or will

i icomi o attend college wish they had started saving for their first

chil dds e duupé&dmi38 percentdastlyaar. r

However, only onghird (32 percent) of this group are actu-

ally saving differently for thi
they did for their first.

Despite these concerns, saving
one of the least discussed items among mass affluent cou-

ples, with only 12 percent of whom say that saving for their

chil drendés coll ege education i:
discussed most often with their spouse or partner.
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PAYING FOR COLLEGE

Nearlythree in five (58 percent) mass affluent parents are dipping into their own personal savings to pay
for t hei collegehfollowed by:n 6 s

- Scholarship or grant (36 percent)

- Student loans (34 percent)

- Asking their child to contribute to tuition (26 percent)

- A 529, Uniform Gift to Minors Act account (UGMA) or other education savings plan (20 percent)

Among those mass affluent witlthildren who have or plan to take out loans, 47 percent plan to help pay
them back, at least partially.

Paying for College

My child’s education is/will be funded by ...

58%

Personal Savings

36%

Scholarship or Grant

Student Loans

34%

My child will contribute
to tuition

26%

State and/or Federal
financial aid 23%

A 529, UGMA, or other &
education savings plan - 20%
Personal gift from a grand- 0
parent or other family member - 15%

9%

Home Equity Loan

| don’t have a plan I 4%
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More than half of working respondents (56 percent) are planning to retire later than they were compared
to one year ago, a yeanveryear increase of 19 percent from November 2011.

As the mass affluent readjust their retirement date, onthird (34 percent) have not changed the way they
save for retirement. Those who are saving differently for retirement are looking both skeri, by reevalu-
ating their dayto-day expenses to trim costs (28 percent) and paying more attention to the markets and
financial news (17 percent), as well as lontgrm by working with a financial advisor to help them plan (16

percent).

Pushing Back Retirement

Given the recent economic climate. how has your expected age
of retirement changed compared to a year ago?

56% S57%

47%
31% 35%
7%

42%
[ ] I

Oct ‘12 Apr ‘12 Nov g O

In the Words of the Mass Affluent...

ol think the biggest chall enge 1is
next 10 years and continue the type of lifestyle | have been accustomed to. |
be putting my money i n

*Source: Merrill Edge Online Forum, CommuniSpace

Total
No
Retire Change

51%

42%

Jan o fo

knowi ng ho
also wonder where | sha
order t o ma
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SAVING FOR RETIREMENT

The survey found that half (52 percent) of mass
affluent have saved less than $250,000 for retire-
ment. Three in five (60 percent) mass affluent are
planning to fund their retirement through their
personal savings and public sector programs such
as Social Security or Medicare.

When considering obstacles to the life they want
to live during their retirement years, mass affluent
are largely threatened by the increased cost of
living and health care (both 24 percent), rather
than macroeconomic factors such as global eco-
nomic crises and uncertainties (14 percent) or
political change or lack of political change (9 per-
cent).

The rising cost of health care continues to be the top concern among mass affluent at 84 percent, though
concern is down from the April 2012Merrill Edge Repor{89 percent), followed by concern that their re-
tirement assets will not last throughout their lifetime (73 percent down from 83 percent in April), and that
they wonodot be able to afford the |ifestyle they
in April).

While concerns among mass affluent are down from April, many of this group are taking a cautious ap-
proach to saving. Fortyhree percent of mass affluent describe themselves as conservative when asked
to cite their tolerance for financial risk. Interestingly, thosaged 35 to 50 are the least conservative age
group at 28 percent.




