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Saving for College:  
5 Strategies for Parents
Investing for a child’s future college expenses may be one of your top financial 
goals . Here’s how to help your kids get through school without jeopardizing your 
own financial health . 

The first thing Eric Korzyniowski did the day he returned from paternity leave in 
2011 to his job as a Merrill Edge Financial Solutions Advisor was to open a Section 
529 college investment account for his new baby girl .

“It’s just that important to start saving very early for college for your kids,” says 
Korzyniowski . “I’m always telling that to our clients, and I figured I needed to take 
my own advice .”*

Robert DeCara, another Merrill Edge Financial Solutions Advisor, started even 
earlier . He remembers filling out the paperwork for a 529 while his wife, very 
pregnant with their now 3-year-old daughter, 
was packing a suitcase for the hospital .*

Sending your children to college has become one 
of life’s major expenses, in the same category 
as a new home . Even though it’s true that the 
earlier you begin saving toward this goal the 
better, it’s never too late to start . The following 
strategies can help you develop a financial plan 
and provide the opportunity to make college a 
reality for your kids .

Sending your  
children to college 
has become one  
of life’s major  
expenses, in the 
same category as  
a new home . 

*These statements are for informational purposes only 
and may not be appropriate for your individual situation .
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Estimating the Cost

One year of tuition, fees, and room and board at a private college averages 
more than $38,500, according to the nonprofit College Board . That’s more than 
$154,000 for a four-year degree . Choose an elite private school, and the bill 
could easily top $50,000 per year or $200,000 for four years (all figures are in 
today’s dollars) .

State schools are less expensive but hardly cheap . On average, one year for an 
in-state student will set you back more than $17,000 or $68,000 for four years . 
If your child opts for a public college in another state, the price would be closer to 
$30,000 per year or $120,000 for four (see Figure 1, above) . 

The expense of college has been steadily rising at a rate more than twice that 
of ordinary inflation, as measured by the Consumer Price Index . If that trend 
continues, the cost of higher education will more than triple from the day a  
child is born to the day of freshman orientation, according to the nonprofit 
website finaid.org . 

“When parents hear the numbers on costs, it’s a real wake-up call,” DeCara 
says . “These are not amounts most people can simply pull out of savings . Some 
people already feel behind the eight ball and their child is only 8 .” 

Being disciplined about establishing and sticking to a savings and investment 
plan can help you reach your goal .

Being disciplined about 
establishing and  
sticking to a savings 
and investment plan  
can help you reach 
your goal .

FIGURE 1: The Growing Cost of a College Education
College expenses are rising twice as fast as the rate of inflation on consumer products 
as measured by the Consumer Price Index . Here’s how a single year’s costs for tuition, 
fees, and room and board are projected to increase over the next 18 years if they  
continue to climb at that pace .

$180,000

$160,000

$140,000

$120,000

$100,000

$80,000

$60,000

$40,000

$20,000

$0
TODAY 5 YEARS 10 YEARS 18 YEARS

Public Four-Year
In-State School

Public Four-Year
Out-of--State School

Private Nonpro�t
Four-Year School

Source: College Board 2011 “Trends in College Pricing” Report



September 2012 Merrill Edge Saving for College: 5 Strategies for Parents 3

FIGURE 2: The Value of a Higher Education
Even with expenses rising exponentially, college is still worth the cost . The  
Department of Labor found that those with a bachelor’s degree or higher are more 
likely to be employed as indicated on the left of the chart below . And they earn  
significantly more during a 40-year career as shown in the right-hand graph .

Source: Bureau of Labor Statistics, Current Population Survey, March 23, 2012

Is College Worth the Cost?

Absolutely . Statistics show that college graduates fare better in the workforce 
than those with only a high school diploma or less . Over the course of their 
lifetime, those with a bachelor’s degree will typically earn about $2 .2 million  
while the median figure for those with a high school education is $1 .3 million  
(see Figure 2, above) .

Consider the earning power based on education:

   Today’s college graduates earn, on average, 84 percent more over their 
lifetime than those with only a high school diploma, according to a 2011 study 
by the Georgetown University Center on Education and the Workforce .

   The value of education is growing: The same study determined that in 1999 
the difference for those with college degrees was 75 percent higher earnings .

   Currently, those with advanced degrees fare even better, annually earning as  
much as 46 percent more than those with bachelor’s degrees, according to 
the Bureau of Labor Statistics, Current Population Survey, March 23, 2012 .

Beyond the long-term financial advantages of a college degree, students benefit 
in the short term as well, expanding their horizons through classes and learning 
skills they’ll need in the workplace . Many careers require a college diploma before 
a candidate can even be considered for a job .

College can benefit students in less tangible ways . It teaches young people 
independence in a somewhat sheltered environment; it exposes them to new 
types of people, activities and opportunities; and it allows them to experience 
success and failure on their own before they reach the workplace .

Today’s college  
graduates earn, on  
average, 84 percent 
more over their  
lifetime than those  
with only a high  
school diploma .
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Beware the Debt Trap

Many students and their parents take on considerable debt to bridge the gap 
between savings and costs . Americans currently owe close to $1 trillion (see 
Figure 3, above) in student loans; about $100 billion of that is owed by parents, 
according to finaid.org . That’s more than America’s credit card debt or the 
outstanding amount for auto loans, but substantially less than mortgage debt, 
according to the Federal Reserve Bank of New York . 

Although interest rates are at historic lows, the cost of borrowing for college runs 
two to three times the rate for a mortgage except on subsidized federal loans for 
lower-income applicants . The cheapest student loans are federally subsidized 
Stafford Loans with a rate of 3 .4 percent until July 2013 . You must prove financial 
need to qualify . Unsubsidized Staffords carry a rate twice that but are open to any 
student . Federal Perkins Loans, also for lower-income students, carry a 5 percent 
rate . For Parent PLUS Loans, which make up most of the parental debt, the rate 
is 7 .9 percent . Private sector loan rates run the highest and are based on a 
parent’s or student’s credit score .

On average, today’s students graduate with $24,000 in debt, a potentially crippling 
amount, especially when good-paying entry-level jobs are hard to find . In fact,  
10 percent of recent graduates of four-year colleges have monthly payments 
greater than a quarter of their income, according to a report from the Consumer 
Financial Protection Bureau .

FIGURE 3: Rise of Student Debt in the U.S.
To contend with higher tuition, students are taking out more loans to cover costs . This 
has caused the total amount of student loan debt in the U .S . to skyrocket by 275% in 
the past decade . Sitting roughly around $300 billion in 2003, the student debt total 
reached $904 billion in 2012 . (Numbers in billions)

Source: FRBNY Consumer Credit Panel/Equifax, May 2012
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Parental debt is harder to assess because parents are tapping into a variety of 
sources, including retirement accounts, second mortgages and even credit cards . 
In fiscal year 2011, PLUS disbursements totaled about $10 .4 billion versus $3 .7 
billion a decade before, finaid .org reports .

Despite the cost, parents remain the biggest source of money for college . They 
supply 37 percent of all college expenses on average, according to 2012 research 
by student loan lender SallieMae, although that figure is down from 47 percent 
two years ago . Students paid 30 percent of their college costs, while grants and 
scholarships accounted for 29 percent .

Borrowing Basics

When it comes to borrowing for school, keep in mind these rules of thumb: 

  Borrow only if you must and as little as you can . 

   Exhaust all federal loan options before you resort to private loans, which often 
carry much higher rates . 

   Investigate repayment options thoroughly before signing any papers .

   Work with a financial professional if the amount you’re borrowing is substantial 
(including future loans) .

Also see page 11, “Borrow with Care,” for information about student loans .

Making College Affordable—a Five-Step Approach

There’s a way to ease the burden, says Richard J . Polimeni, director, Education 
Savings Programs at Merrill Lynch . The trick: Get started . “Every dollar you put 
aside now is one less that your child has to find later,” Polimeni says . “You may not 
be able to pay the entire cost, but what you save and invest today could make the 
difference in your child’s decision to go to college .”

Here’s a five-step plan you can use to help you make college a reality . 

1. Start Planning Today
Statistically speaking, saving and investing for college tilt the odds in your favor . 
Children in households that save for college are four times more likely to attend 
college, according to 2010 research from the Center for Social Development at 
Washington University in St . Louis . And children with a college savings account in 
their own name are seven times more likely to attend college .

Not everyone can begin saving and investing when their children are in diapers—
or even earlier—like Korzyniowski and DeCara . “Kids are usually into grade 
school, maybe 10 years away from college when parents start to think how am 
I going to pay for that? ” Korzyniowski says . “They start seeing their children 
perform academically, and it hits them .”

“Every dollar you put 
aside now is one less 
that your child has to 
find later . … What you 
save and invest today 
could make the  
difference in your 
child’s decision to go 
to college .”

—Richard J. Polimeni
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Getting a later start, such as 10 years before your child enters college, may 
require setting aside more money monthly or annually . “But that’s where the 
power of compounding can be your friend,” Korzyniowski says . It provides the 
opportunity to help you play catch-up (see Figure 4, above) .

2. SET A REALISTIC GOAL
Will you try to pay for the entire amount to send your child to college? Or will you 
set a less daunting target? On average, most parents end up paying between 60 
percent and 70 percent of college costs, thanks to financial aid and scholarships, 
Merrill Lynch’s Polimeni estimates . So your goal doesn’t have to cover everything . 
And some of that out-of-pocket money may come from loans . 

Polimeni has two sons, soon to turn 10 and 12 . Because they are so close in 
age, he knew college costs would put considerable strain on the household 
budget unless he started planning early . 

“The power of  
compounding can  
be your friend,” Eric  
Korzyniowski says .  
It provides the  
opportunity to help you 
play catch-up .

This chart is a hypothetical example meant for illustrative purposes only . It does not reflect an actual investment, nor does it  
account for the effects of taxes, any investment expenses or withdrawals . It is not possible to invest in an index . It is not 
intended to serve as investment advice since the availability and effectiveness of any strategy is dependent upon your individual 
facts and circumstances . Returns are not guaranteed and results will vary . Investment returns cannot be predicted and will 
fluctuate . Investor results may be more or less . 
Past performance is not a guarantee of future results . The S&P 500 Index, an unmanaged index commonly used to measure 
stock market performance, cannot be invested in directly . Returns for the S&P, an unmanaged index, assume all dividends are 
reinvested but do not reflect sales charges, commissions or expenses . Equity investments are subject to market fluctuations 
and carry a high level of risk. 
Source: ChartSource®, S&P Capital IQ Financial Communications . For the period January 1, 1982, through December 31, 2011 . 
Copyright © 2012, S&P Capital IQ Financial Communications . All rights reserved . Not responsible for any errors or omissions .
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FIGURE 4: The Power of Compounding
When investing money for college, starting early and the power of compounding can 
make a huge difference . Investor A (left, below) invests $1,000 a year in the S&P 
500 index for 10 years, 1982–1991 . Although he stops contributing, his investments 
continue to grow an additional $109,078 by 2011 . Investor B (right) tries to make up 
for lost time by contributing twice as much, $2,000 a year, 1992–2011 . Even though 
Investor B contributes four times as much, Investor A earned $71,683 more .
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“I decided I would aim to set aside enough money to pay 100 percent of a public 
education for each,” Polimeni says . “If they decide to go to more expensive 
schools, it may mean that they have to come up with the difference or we will 
have to take out loans .”

The next step is to use a college-cost calculator such as the College Planning 
Tool offered on Merrill Edge’s website (merrilledge.com) to determine how much 
you may have to save and invest monthly to reach your goal . 

3. CONSIDER COLLEGE SAVINGS AND INVESTMENT PLANS
Once you know what your goal is and how much you need to save, you have to 
decide where to invest the money . This decision is often the trickiest for parents . 
While about 72 percent of Americans with children have begun saving for college, 
much of the hard-earned money being put away is sitting in FDIC insured, bank 
savings accounts that draw very little interest and provide no tax benefits, 
Korzyniowski says . 

Because traditional taxable investments may not be the most effective way to 
invest for college, you should consider:

Section 529 plans. For many families, 
Section 529 college savings plans make 
a lot of financial sense, and their use has 
grown substantially over the past decade 
(see Figure 5, right) . In general, these 
plans, which are named for the section 
of the Internal Revenue Code governing 
qualified tuition plans, offer potential tax 
benefits that make them more attractive 
than conventional savings and invest-
ment options . There are two types of 529 
plans: prepaid tuition plans and college 
savings plans . The savings plan version is 
more popular and offers account holders 
a great deal of flexibility and potential  
tax benefits . 

Typically, most Section 529 plans offer a 
variety of investment options that account 
owners can choose from, and their  
account has the opportunity to grow 
based on the investment strategy they 
choose and how the markets perform . 
Please keep in mind that, unlike bank 
savings accounts, some investment op-
tions in 529 plans are subject to market 
fluctuation . Investors therefore could lose 
the entire principal amount invested .

Use a college-cost  
calculator such as  
the College Planning 
Tool offered at  
merrilledge.com .

FIGURE 5: Growth in 
the Use of Section 529 
Savings Plans
As college costs have increased, 
more people are utilizing college 
savings plans . Below is the rise in 
year-end assets of 529 plans 
over a decade .

Source: Financial Research Corporation,  
529 industry analysis study, May 29, 2012
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Every state except Wyoming offers a 529 . Because you are not restricted to your 
own state’s 529, you can shop around for the one that best meets your needs . 
Keep in mind that contributions may be tax-deductible at the state level if you 
decide to open an account in your own state and the state offers a tax deduction 
or other incentive . Funds in 529s typically are used to pay for qualified higher 
education expenses and, if they are, any earnings are free from federal (and 
possibly state) income taxes when withdrawn and used for that purpose . If they 
are used for any other reason, there may be adverse tax consequences .1 

You, as the account owner, establish the 529 account for your child, the 
beneficiary, but you may change the beneficiary to an eligible family member of 
the original beneficiary at any time .2 So if your child wins a full scholarship, you 
can transfer the money to a sibling or to you or your spouse to pay for a degree .

Relative to other college savings vehicles, Section 529 plans may provide the 
opportunity for higher contribution limits, with most exceeding $250,000 . Under 
the five-year gift rule, you can take advantage of a gifting provision that allows 
you to contribute up to $65,000 ($130,000 for married couples) per beneficiary 
in a single five-year period, gift-tax free, as long as there are no further gifts to 
the beneficiary in the same five-year period .3 Contributions to plan accounts are 
considered completed gifts and are excluded from your estate for federal estate 
tax purposes, and you retain control of the account assets . Grandparents and 
other relatives or friends can contribute to a child’s 529 as well .

Coverdell Education Savings Accounts (ESA). These accounts allow you to earn 
and withdraw money free of federal (and possibly state) income tax to pay for 
qualified education expenses .4,5 You, the guardian, may change the beneficiary 
to a member of the family (as defined in the Internal Revenue Code) or substitute 

Section 529 plans may 
provide the opportunity 
for higher contribution 
limits . Grandparents 
and other relatives or 
friends can contribute 
to a child’s 529 .

1 To be eligible for favorable tax treatment afforded to any earnings portion of withdrawals from Section 529 accounts, 
such withdrawals must be used for “qualified higher education expenses,” as defined in the Internal Revenue Code . 
Any earnings withdrawn that are not used for such expenses are subject to federal income tax and may be subject to a 
10 percent additional federal tax, as well as applicable state and local income taxes .

2 You generally are permitted to change the beneficiary to another qualified member of the family, as defined under the 
Internal Revenue Code, without triggering income tax and a 10% additional federal tax .

3 Contributions between $13,000 and $65,000 ($26,000 and $130,000 for married couples filing jointly) made in one 
year can be prorated over a five-year period without subjecting you to gift tax or reducing your federal unified estate and 
gift tax credit . If you contribute less than the $65,000 ($130,000 for married couples filing jointly) maximum, additional 
contributions can be made without you being subject to federal gift tax, up to a prorated level of $13,000 ($26,000 for 
married couples filing jointly) per year . Gift taxation may result if a contribution exceeds the available annual gift tax 
exclusion amount remaining for a given beneficiary in the year of contribution . For contributions between $13,000 and 
$65,000 ($26,000 and $130,000 for married couples filing jointly) made in one year, if the account owner dies before 
the end of the five-year period, a prorated portion of the contribution may be included in his or her estate for estate tax 
purposes . Please consult your tax and/or legal advisor for such guidance .

4 The definition of “qualified education expenses” was expanded by the Economic Growth and Tax Relief Reconciliation Act 
of 2001 to include qualified elementary and secondary school expenses . Unless extended, the expanded portion of that 
definition will expire after December 31, 2012 .

5 To be eligible for the favorable tax treatment afforded to any earnings portion of withdrawals from Coverdell ESAs, 
withdrawals must be utilized for “qualified higher education expenses or qualified elementary and secondary education 
expenses,” as defined in the Internal Revenue Code . Any earnings withdrawn that are not used for such expenses are 
subject to federal income tax and may be subject to a 10% additional federal tax, as well as state and local income taxes .
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the beneficiary on an existing account, provided the new beneficiary is under age 
30 .6 You may wish to do this if you find you need the money for a different child .

A big difference between the 529 and ESA is the limitation on annual 
contributions . The current maximum contribution to an ESA is $2,000, which is 
scheduled to drop to a mere $500 after December 31, 2012, unless legislation 
is enacted to extend the higher limit . Other disadvantages include:

   An age restriction that requires you to use an ESA by the time the beneficiary 
reaches 30 years old unless the beneficiary is designated a person with 
special needs . 

   Unlike 529s in some states, the contributions are not tax deductible for state 
tax purposes . 

   There are income limits on who can open an ESA, unlike 529s . 

On the plus side:

   An ESA can be used to pay for kindergarten through 12th grade schooling  
as well as a college education, making them more versatile than 529s . 
Without congressional action, that provision is also scheduled to end after 
December 31, 2012 . 

   The ESA portfolio offers a broader choice of investment options .

UGMA/UTMA (Uniform Gifts/Transfers to Minor Act). These custodial accounts, 
which typically are set up by parents or grandparents, were the way many people 
set aside money for their child’s college before the advent of 529s and other tax-
advantaged ESAs . Since then, they have lost their allure for a number of reasons:

   At least part of any earnings from investments may be subject to tax: In 2012, 
the first $950 is tax-exempt; the next $950 is taxed at the child’s rate; and 
anything over $1,900 is taxed at the parent’s or custodian’s rate unless the 
child has reached the age of 19 or is a full-time student under 24 years old . 

  Assets in a UGMA or UTMA irrevocably belong to the child and must be  
  handed over to him or her at the vesting age, which is usually between 18 
  and 21, depending on the state . Contributors cannot force that individual to 
  use the assets for college costs . Money in a 529 or an ESA, in contrast, 
  belongs ultimately to the person who opens the account in most cases . 

   UGMA/UTMAs are treated as a child’s asset and can have a negative impact 
on the child’s ability to receive federal financial aid .7 

In the plus column:

   Money in one of these accounts can be invested in a wide range of  
investment options . 

6 A substitute beneficiary must be an individual for whom a Merrill Lynch Education Savings Account may be established, 
must be a member of the family of the prior beneficiary and (subject to the special-needs exception) must not have 
reached age 30 at the time of the substitu tion . Otherwise, the substitution will be treated as a distribution from the 
account, and such distribution will be subject to tax .

7 This is based on current interpretation of federal financial aid rules . Financial aid rules may change, and the rules in 
effect at the time the beneficiary applies may be different . For more complete information, please go to the Department of 
Education’s Web site at www .ed .gov .

UGMA/UTMA 
custodial accounts, 
which typically are 
set up by parents or 
grandparents, were  
the way many people 
set aside money for 
their child’s college 
before the advent of 
529s and other tax-
advantaged ESAs .
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   There is no limit on how much one can contribute but if you give a gift of more 
than $13,000 as a single tax filer or $26,000 as a married couple filing jointly, 
you may owe federal (and possibly state) gift taxes on it . 

   Withdrawals can be made at any age .

4. SEEK OUTSIDE SOURCES OF MONEY 
Earned scholarships. As you put money aside for your child’s college education, 
it is important to also keep in mind that it’s never too early to begin exploring 
scholarship options . Children can qualify for a vast array of scholarships 
beginning as early as elementary or middle school by participating in essay 
competitions, art contests, community service projects and other opportunities . 
For example: 

   Google offers scholarships of $5,000 or more for children in grades K–12 
for the “Doodle 4 Google” competition to create artwork that occasionally 
replaces the search engine’s logo . 

   Jif Peanut Butter provides a $25,000 college scholarship to children ages 6 to 
12 for the most creative peanut butter sandwich .

   The DuPont Challenge Science Essay Competition awards up to $5,000 in 
savings bonds to students in grades 7 to 12 for the best essay on a science-
related topic . 

   The National Spelling Bee gives the grand champion a cash prize of $30,000 
in addition to a $2,500 savings bond and a $5,000 scholarship .

   The National Geographic Bee offers a first-prize $25,000 college scholarship 
to the student with the top geographic knowledge . Second and third place are 
awarded $15,000 and $10,000 respectively .

Exploring Financial Aid Offers
As high school graduation approaches,  
both parents and students should take 
responsibility for investigating financial 
aid options. Two types are available: 
merit-based and need-based.

Merit-based scholarships are usually 
awarded for academic achievement 
or outstanding ability in sports, music 
or the arts . Colleges used to prefer 
a long resume of clubs, sports and 
accomplishments, but now many seek 
students with a high level of competence 
in a specific area . 

Don’t write off a school because it’s 
expensive . Merit-based aid is relatively 
common in non-Ivy League schools, 

where it is used to recruit outstanding 
applicants . Ivy League schools tend to 
focus their aid on financial need .

Need-based assistance is linked to 
family income and assets . It can come 
in the form of government grants or 
assistance directly from the academic 
institution . Pell Grants, for example, 
are federally funded awards . Qualifying 
income levels for aid directly from the 
schools are much higher, especially at 
more expensive private schools .

The first step is to submit the Free 
Application for Federal Student Aid 
(FAFSA) . It calculates your expected 
family contribution, which is then 
subtracted from the total price of 

attendance . The remainder is your 
financial need . Even if you don’t qualify for 
federal aid, schools also use the FAFSA 
to determine financial aid packages . 

The lower your adjusted gross income, 
the less your family will be expected 
to contribute . Financial aid packages 
are determined the spring of your 
child’s senior year of high school and 
recalculated every year through their 
junior year of college .

Don’t forget to review your financial aid 
options annually . Students who get great 
grades may become eligible for financial 
aid options that weren’t available to 
them before .

It’s never too early 
to begin exploring 
scholarship options . 
Children can qualify 
for a vast array  
of scholarships  
beginning as early 
as elementary or 
middle school .
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Talent-based scholarships. For gifted children, a wide variety of scholarships 
reward excellence in sports, music and art . Kids who take up less popular 
pursuits—say rowing rather than football or French horn instead of piano—
may face less competition for some specialized scholarships . There are also 
scholarships offered to certain ethnic groups and minorities . 

AP courses for college credit. Encourage high school students to enroll in 
advanced placement (AP) classes and take the related AP tests . Students who 
score well on these exams earn college credits—credits you won’t need to pay 
for . If your kids earn enough credits, they might even be able to skip up to a full 
year of college .

Financial aid from colleges. The last and possibly most lucrative sources of 
money are colleges and universities . Financial aid is granted on the basis of merit 
and need . You should research the rules about getting aid, and you may have to 
ask for it .

5. BORROW WITH CARE
If paying cash for college means skimping on a parent’s financial future—by 
delaying retirement savings, for example—student loans can offer an alternative . 
There are many types of student loans available . Some, including SallieMae’s 
Smart Option Student Loan, allow you to begin paying off at least the interest 
while you are still in college . Like all aspects of financing higher education 
degrees, this requires parents and students to look at all the choices and 
consequences of those choices carefully .

Your College Road Map

Financing higher education is rarely easy, but with planning and discipline, you 
and your child can succeed .

STEPS TO TAKE WHEN COLLEGE IS BETWEEN 5 AND 10 YEARS AWAY
  Save and invest early. It’s never too early to start, but it is also never too late . 

   Set a goal. Be realistic, and keep in mind that your savings don’t have to cover  
every expense .

   Look at college savings and investment plans. You may be able to take 
advantage of the potential tax benefits offered by 529 plans, Coverdell 
Education Savings Accounts and UGMA/UTMAs, leaving more to pay school 
expenses . Also invite grandparents and relatives to participate, making 
birthday or holiday contributions .

   Look for scholarships and other outside sources of money. These can include 
a variety of scholarships that are offered to students as early as kindergarten . 
Especially in middle school, or when your child is about 5 years away from 
college, this can be a lucrative pursuit . You and your child may want to 
consider less popular extracurricular activities, musical instruments or sports 
where there may be less competition .

If paying cash for  
college means  
skimping on a parent’s 
financial future—by 
delaying retirement 
savings, for example—
student loans can offer 
an alternative .
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STEPS TO TAKE WHEN COLLEGE IS 5 YEARS OR LESS AWAY 
   Investigate financial aid offerings. Begin the process as soon as you have an 

idea what type of college or specific colleges your child is interested in . 

   Review your tax returns. Talk to a tax advisor so you know your options . Your  
adjusted gross income is key to how much financial aid schools make 
available to you . 

FINAL STEP AFTER YOUR CHILD HAS BEEN ACCEPTED
   Borrow if you must, but be careful. For most families, student loans are an 

important tool for covering college costs . The right approach to these loans 
can make them a sound financial option . 

How Merrill Edge® Can Help

Merrill Edge can assist you in building an appropriate college investment strategy 
for your children . Our College Planning Tool under the merrilledge.com College 
Savings section can help you estimate the monthly savings needed to meet  
your college goal . Within this section you can investigate college investment 
product offerings, including 529s, Coverdell Education Savings Accounts and 
custodial accounts .

If you are a Merrill Edge Advisory Center client, a Merrill Edge Financial Solutions 
Advisor can help you determine an appropriate college investment plan . Merrill 
Edge Advisory Center clients can call 1.888.654.6837. If you’re not currently a 
Merrill Edge client, please call 1.888.MER-EDGE (637.3343) . 

Merrill Edge can  
assist you in building 
an appropriate college 
investment strategy for 
your children . Our  
College Planning Tool 
can help you estimate 
the monthly savings  
needed to meet your 
college goal . Visit  
merrilledge.com .


